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Report on Supplementary Information
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule on page 14 is presented for purposes of additional analysis and is not a required part of
the financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information

has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the fmancial statements or to the fmancial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the fmancial statements as a whole.
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CHARLOTTE HARBOR WATER ASSOCIATION, INC.
Balance Sheet
As of December 31,2018

ASSETS
2018
Current Assets

Cash and cash and equivalents $ 648,999
Investments

Accounts

other

976,463

receivable

-

125,458

Inventories
Prepaid

61,404

expenses

41,581

Total Current Assets 1,853,905
Plant, Property and Equipment
Less accumulated depreciation of

$3,469,822 in 2018 2,333,125
Total

Assets

$

4,187,030

The accompanying notes are an integral part of these financial statements.

CHARLOTTE HARBOR WATER ASSOCIATION, INC.
Balance Sheet (continued)
As of December 31,2018

LIABILITIES AND MEMBERS' EQUITY
2018
Current Liabilities
Accounts payable and accrued expenses $ 181,584
Current portion of long-term liabilities 8,860
Total Current Liabilities 190,444
Long-term Liabilties
Notes

payables

86,093

Other Liabilities
Customer

Total

deposits

Liabilities

190,516

467,053

Members' Equity
Contributions in aid of construction 2,250,199
Grants in aid of construction 1,009,385
Retained

earnings

460,393

Total Members'Equity 3,719,977
Total Liabilities and Members' Equity $ 4,187,030

The accompanying notes are an integral part of these financial statements.

CHARLOTTE HARBOR WATER ASSOCIATION, INC.
Statement of Revenue and Expenses

For the year ended December 31,2018

2018
Operating Revenues
Metered water sales

$

1,195,277

10,569
16,400
14,490
6,214
1,694

Reconnection fees
Inspections

Late payment penalties
CCU meter reading
Other

1,244,644

Total Operating Revenues
Operating Expenses

167,967
581,922
156,929
464,736
64,963

Depreciation
Other operating expenses
Repairs and maintenance

Salaries

Utilities

1,436,517

Total Operating Expenses

(191,873)

Operating Income
Other Revenues (Expenses)
Interest income

23,083

Interest expense

(2,079)
(56,888)

Loss on disposal of assets

(35,884)

Total Other Revenues (Expenses)
Deficit of Revenue over Expenses

The accompanying notes are an integral part of these financial statements.

$

(227,757)

CHARLOTTE HARBOR WATER ASSOCIATION, INC.
Statement of Changes in Members' Equity
For the year ended December 31,2018

Contributions

Balances as of December 31, 2017

Grants

Total

Balances as of December 31, 2018

Total Members'

Equity

$ 2,172,626 $ 1,009,385 $ 3,182,011 $ 688,150 $

(227,757)

Deficit of Revenue over Expenses
New member fees

Retained
Earnings

77,573

77,573

3,870,161

(227,757)
77,573

$ 2,250,199 $ 1,009,385 $ 3,259,584 $ 460,393 $ 3,719,977

The accompanying notes are an integral part of these financial statements.

CHARLOTTE HARBOR WATER ASSOCIATION, INC.
Statement of Cash Flows

For the year ended December 31,2018

2018
Cash flows from operating activities:
Deficit of revenue over expenses

$ (227,757)

Adjustments to reconcile excess of revenues
over expenses to net cash provided

by operating activities:
Depreciation expense
Loss on disposal of assets

167,967
56,888

Changes in assets and liabilities
Increase in accounts receivable
Decrease in inventory

(25,209)
3,246

Increase in prepaid expenses and other assets

(27,637)

Increase in accounts payable, trade

131,296

Total adjustments
Net cash provided by operating activities

306,551
78,794

Cash flows from investing activities:
Capital expenditures

(649,052)

Proceeds from sales of assets

Certificates of deposit, change in value

(6,523)

Restricted cash, change in value

40,576

Net cash used by investing activities

(614,999)

Cash flows from financing activities:
Long-term liabilities reduction

(17,678)

Proceeds from financing

100,000

Customer deposit adjustments
Contributions in aid of construciton
Net cash provided by financing activities
Net decrease in cash

Cash - Beginning of Year
Cash - End of Year
The accompanying notes are an integral part of these financial statements.

1,641
77,573

161,536

(374,669)
1,023,667

$ 648,998

CHARLOTTE HARBOR WATER ASSOCIATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2018
Note 1 - Orpanization and Significant Accounting Policies
Organization
The Charlotte Harbor Water Association, Inc., (the "Association"), is a private organization
incorporated under the laws of the State of Florida on November 19, 1964, as a not-for-profit
cooperative corporation. The purpose of the Association is to provide safe, clean, sparkling water to all
residents.

Significant Accounting Policies
Basis of Accounting
The financial statements of the Association have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities.
Cash and Cash Equivalents
For the purpose of the statement of cash flows, the Association considers all liquid debt instruments
with an original maturity of three months or less when purchased to be cash equivalents.
Investment-other

Investment-other consists of certificates of deposit with original maturities greater than three
months. These certificates of deposit held as of December 31, 2018 have interest rates ranging
from 0.90-2.00%.
Fair Value of Financial Instruments
The carrying values of the Association's fmancial instruments approximates fair value. The
financial instruments consist of: accounts receivable, accounts payable, accrued liabilities, and
long-term debt.

Accounts Receivable
Accounts receivable are stated at net realizable value and, in the opinion of management, are
considered fully collectible. The Association requires customers to provide a deposit based on
meter size and estimated monthly usage to offset collectible accounts. Consequently, no allowance
for bad debts was deemed necessary in the accompanying balance sheet as of December 31,2018.
Inventor/
Inventory is principally determined using the average cost method. Inventory consists of supplies,
parts, and materials to maintam the Association's equipment.
Property, Plant, and Equipment
Property, plant, and equipment is stated at cost less accumulated depreciation. Additions and
improvements that significantly add to the productive capacity or extend the useful life of an asset
are capitalized. Other expenditires for repairs and maintenance are charged to operations in the
period incurred. Depreciation is calculated using the straight-line method over the estimated useful
lives of the individual assets, which ranges from three to fifty years.

CHARLOTTE HARBOR WATER ASSOCIATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2018
Note 1 - Organization and Significant Accounting Policies (continued)

Significant Accounting Policies (continued)
Impairment of Long Lived Assets
Recoverability of assets to be held and used is measured by a comparison of the carrying amount
of an asset to future net cash flows expected to be generated by the asset. If such assets are
considered to be impaired, the impairment to be recognized is measured by the amount by which
the carrying amount of the assets exceeds the fair value of the assets. Assets to be disposed of are
reported at the lower of the carrying amount or fair value less cost to sell.
Compensated Absences
Paid annual leave is provided for all regular, full time employees. Regular, full time employees
are eligible for annual leave from the period employment begins. Time is accmed on the first day
of each month the employee is under employment. Leave accrual varies based upon the length of
employment period. The maximum annual leave accrual for any employee is 160 hours.
Revenue Recognition
Revenue is recognized when billed to the customer. Rates consist of a minimum fee in addition to
water consumption fees. Minimum and consumption fees vary based on the customer type: single
family, multi-family and commercial.
Income Taxes
No provision has been made for income taxes. The Association is a tax-exempt organization
under IRC Section 501(c)(12), whereby only unrelated business income is subject to income tax.
For the fiscal years ended December 31, 2018, the Association's entire gross income has come
under Section 115(a) and, therefore, includes no unrelated business income.
ASC Topic 740 requires the Organization to recognize in the financial statements the impact of a
tax position, if that position is more likely than not of being sustained on audit, based on technical
merits of the position. The Organization has determined that it does not have any material
unrecognized tax benefits or obligations as of December 31, 2018.
The Association files a U.S. Federal information return of an organization exempt from income
tax (Form 990). The Federal returns for the tax years 2015 through 2017 remain subject to
examination by the Internal Revenue Service.

CHARLOTTE HARBOR WATER ASSOCIATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2018
Note 1 - Organization and Significant Accounting Policies (continued)

Significant Accounting Policies (continued)
Use of Estimates
The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the certain reported amounts and disclosures of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Accordingly, actual results could differ from those estimates.
Note 2 - Property, Plant, and Equipment
Details of property, plant, and equipment as of December 31, 2018 is as follows:

2018
Building and land improvements $ 471,804
Distribution system 3,097,385
Equipment 75,014
Land
50,960
Reverse Osmosis units 683,330

Tanks and wells 718,516
Vehicles 198,762
Construction in process 507,176

5,802,947
Less accumulated depreciation (3,469,822)

$ 2.332.628
Depreciation for the year ended December 31, 2018 was $167,967.
Note 3 - Commitments
The Association has certain contractual commitments related to water system improvements
outstanding as of December 31, 2018. The remaining commitment on those contracts is

approximately $384,835 as of December 31, 2018.
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CHARLOTTE HARBOR WATER ASSOCIATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2018
Note 4 - Accounts Payable and Accrued Expenses
Details of accounts payable and accrued expenses as of December 31, 2018 are as follows:

2018
Accounts payable $
Retainage payable

144,038
27,,587
1,,672

Accrued payroll

.288

Accrued annual leave

_8,

181..585
Note 5 - Long-Term Debt
Following is a summary of long-term debt as of December 31, 2018:

2018
Promissory note payable to National Rural Water Association.

Payable in monthly installments of $966, including interest of
3.00%. The note payable is secured by real and personal property
of the Association. The note payable matures in May 2028. $_94,953

Total Long-term debt 94,953
Less:
Current maturities _f8,860)

$ 86,093
Following are maturities of long-term debt for each of the next five years:

2019 $ 8,860
2020
9,129
2021
9,407
2022
9,693
2023
9,988
Thereafter

47.876
$ 94.953
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CHARLOTTE HARBOR WATER ASSOCIATION, INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2018
Note 6 - Customer Deposits

At time of application to join the Association a deposit is required. The deposit varies based on the
customer type: single family, multi-family and commercial. All deposits, less outstandmg balance
deductions, are refunded upon termination of membership in the association. Following is a summary
of the customer deposits for the year ended December 31,2018.

Beginning balance $ 188,875
New

memberships

21,574

Termmated memberships (12,496)
Applied to outstanding balance _(7,437)
$ 190.516
Note 7 - Members' Equity
Members5 equity consists of the following as of December 31, 2018:

2018
Contributions m Aid of Construction $ 2,250,199
Grants in Aid of Construction 1,009,3 85
Retained earnings 459,895
$ 3.719.479
Contributions and Grants in Aid of Constructions consist of new installation services. These services
include boring, connections, meter installations, re-establishment, etc. The associated costs of these
services are recorded as additions to the Distribution System asset. For the year ended December 31,
2018 there were $77,573 in services provided as Contributions m Aid of Construction and $-0- in
services provided as Grants in Aid of Construction.

Note 8 - Defined Contribution 40 Uk) Plan
The Association has adopted a 401(k) Profit Sharing Plan and Trust for all full time employees, as of
August 2018. The Association contributes up to 4% of the employee's base salary on behalf of the
employee. In addition, the Association approved a matching contribution up to 3% of the employee's
base salary. Eligible employees are considered 100% vested in employer contributions. This plan

replaced the existing plan consisting of similar provisions but varied eligibility requirements and
vesting rights. As of December 31, 2018, the associated expense amounted to $30,024.
Note 9 - Concentrationsj)f Credit Risk
The Association maintains its cash accounts at commercial banks. Such amounts on deposit are

insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per institution. The
Association had no funds on deposit at commercial banks exceeding the portion insured by the
FDIC as of December 31, 2018.

12

CHARLOTTE HARBOR WATER ASSOCIATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31,2018
Note 10 - Subsequent Events
Subsequent events were evaluated through June 28, 2019, which is the date the fmancial statements
were available to be issued. No significant subsequent events have been identified that would require
adjustment of or disclosure in the accompanying financial statements.
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CHARLOTTE HARBOR WATER ASSOCIATION, INC.
Schedule of Other Operating Expenses
For the year ended December 31, 2018

2018
Other operating expenses
Bank service charges

$

10,131
16,312
8,527
127,697
11,826
45,033
22,710
48,191
14,481
34,962
208,133
1,207
14,467
6,694
11,551

$

581,922

Chemicals
Director's expense

Employee benefits
Gas and oil
Insurance

Meter reading
Office expenses

Other operating expenses
Payroll taxes
Professional fees

Small tools
Taxes and licenses

Uniforms
Water analysis
Total Production Expenses
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